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COOD REASON 
Why Our Special Offer Is Extended 


Save Money—Get a Valuable Publication 





A subscriber writes: “Can you not extend your 
special $3 offer into January? Many of us wish 
to take advantage of it, but more urgent holiday 
necessities prevent our doing so until early in 
1907.” 

There is much logic in this request. Un- 
doubtedly, others find themselves in the same 
position. We have therefore decided to con- 
tinue our special offer of a year’s subscription 
for $3, to February 5, but not a day later. At this 
price you save a dollar and get the best financial 
paper—independent, reliable and fearless—popu- 
larly written—a merciless exposer of all finan- 
cial fakes—a paper that has saved thousands of 
people money and will save you money—and a 
paper whose timely articles on values can direct 
you how to make money. You cannot well be 
without this paper. 

Another great advantage our subscribers en- 
joy is the service of our 


FREE ADVICE BUREAU 
They can write us any time or as many times 
as they wish for our advice and opinions on 
stocks or bonds, and they will hear from us by 
letter, if possible by return mail, provided they 
enclose return postage. 


VALUABLE PUBLICATION FREE 

The price of a three years’ subscription is 
$6.00. Those who will subscribe for three years 
now will receive free two publications of 150 
pages each, containing the names, addresses, 
capitalization, latest earning reports and highest 
and lowest prices of railroad and industrial 
stocks, These are valuable publications—a 
storehouse of condensed information. Only 
three-year subscribers are entitled to this valu- 
able premium. Only a limited number of copies 
of these publications will be given away. There- 
fore subscribe at once. 











AN ERA OF “INDUSTRIALS” COMING? 
Great Business in Sight for Industrial Corporations. 


Since the San Francisco earthquake, which shook 
the stock market in its foundation, the shares of the 
numerous industrial corporations listed on the dif- 
ferent exchanges remained rather neglected. At the 
beginning of 1906 quite an interest in industrials had 
set in and most of them saw at that ting their highest 
quotations since 1903, but after thaf speculation in 
railroad stocks overshadowed everything. The boom 
in the Harriman stocks, which put their prices up 30 
or 40 points, was followed by one in the Hill stocks 
of equal force and then reactions set in. 

Now conditions are shaping themselves so as to give 
the stocks of the many industrial companies a show 
and to make speculation in them quite lively. As Mr. 
J. J. Hill declared, our railroads will need about $1,- 
100,000,000 in additional money a year for the next 
five years for the proper execution of their missions. 
This means an enormous business for all enterprises 
whose products are going into the improvement of the 
railroad business. It means business for years for 
the steel industry and the car and locomotive manu- 
facturing concerns. Mr. Hill does not stand alone in 
his views about the stupendous requirements of the 
railroads. The new president of the Southern Rail- 
way in a statement, the contents of which were pub- 
lished in our last week’s issue, came out with the same 
declaration of the necessity for more capital. These 
demands for more money by the railroads were a sur- 
prise and account for the collapse of the market in 
railroad stocks. The dividend increases by the Union 
Pacific, the Southern Pacific, the Pennsylvania, the 
New York Central, the Baltimore & Ohio, the Dela- 
ware & Hudson and others had created the belief that 
through conservatism in the matter of dividend pay- 
ments over a long period, liberal appropriations for 
maintenance and betterments out of earnings, and 
occasional moderate increases in capitalization for 
new construction or equipment, they had placed them- 
selves upon a firm basis. Not long ago it was claimed 
that in the United States the work of railroad con- 
struction was practically completed, and therefore our 
railroad corporations were considered as seasoned and 
solid. Now all of a sudden, after the many dividend 
increases, there comes the revelation that our railroads 
will need new money in astounding amounts. Whether 
we will be able to raise all of it or a part is a problem 
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awaiting its solution, but it is certain whatever they 
should be able to secure will benefit and increase our 
industrial activity. 

The industrial corporations, which for some time 
have been considered as enterprises still mostly in the 
experimental stage, must naturally come to the front 
again. During the last two years they have strength- 
ened themselves considerably. They have before that 
shown their ability to maintain themselves during dull 
times. In the last two years most of them have been 
able to increase their surpluses and their working 
capital. Those which have been placed on a dividend 
paying basis are giving capital a better return than 
the railroads and in view of the latest experience with 
the latter seem as safe as railroad securities. It must 
now appear to all observers of the situation that the 
industrial corporations have during the last two good 
years grown in experience and financial strength as 
they have acquired the necessary additional capital 
out of their earnings. 

Moreover, if the railroads are going to spend as 
much money as it now seems they will have to spend 
during the next five years or more, there will be all 
the business they can handle for the railroads and the 
car equipment companies and this means continued 
prosperity for the steel and iron industries. When our 
iron and steel industries are active and prospering, 
nothing but great crop failures can unfavorably affect 
the country’s prosperity. 

This prospect of more immense business on account 
of the necessities of the railroads to procure immense 
sums of new capital in order to catch up with the 
growing business of the nation ought to draw atten- 
tion to the possibilities of the stocks of steel and equip- 
ment companies. The U. S. Steel Corporation, the 
Colorado Fuel & Iron Co., the Republic Steel & Iron 
Co., the Tennessee Steel & Iron Co., the Sloss-Shef- 
field Co., the Bethlehem Steel Co., the American Car 
& Foundry Co., the American Locomotive Co., the 
Railway Springs Co., the Pressed Steel Co., the Pull- 
man Co., which is also a car manufacturing plant, and 
all other concerns in these lines will be the chief 
beneficiaries of the new millions the railroads must 
raise for their needed improvements. This considera- 
tion is liable to lead to a renewed speculative interest 
in industrial stocks and enable investors of courage 
and foresight to make good profits. 





THE SOUTHWESTERN RAILROADS. 
Nowhere in the country is development and busi- 
ness making such tremendous strides as in the South- 
west, especially in Oklahoma and Texas. Last De- 
cember the increases in gross earnings of the railroads 
in the different parts of the country over those in De- 
cember, 1905, were as follows: 


Be Bs osc cncéccendess 6.7% 
GE SR onetccnessonewns 5.5% 
Southern Railroad............ 8.0% 
SOutwesterm. ...ccccsccccees 13.9% 
I aid Srdin-nie ela: eniebaelaenne 10.8% 


The following reports show how things are run- 
ning down there in the Southwest, whose awakening 
has just taken place: 

“Down in Texas they are putting up ranches at an 
extraordinary rate and selling them in hundred-acre 
lots to settlers. In the northwestern part of the state 


— 


so rapid has been the settlement that pressing over- 
tures are being made to the railroads for transporta- 
tion facilities. Not only are the new farmers culti- 
vating cotton, but big profits, it is stated, are being 
made on many kinds of fruit and other perishable 
products calling for prompt shipment. The railroads, 
however, are so embarrassed already through lack of 
funds to make necessary extensions that they are un- 
able to promptly respond to these appeals. An in- 
fluential citizen of the Lone Star State is now endeav- 
oring to interest capitalists in the construction of a 
road through the recently cultivated area, and he has 
every hope of being able to secure the requisite 
money. ‘The steel, building material, machinery and 
other things necessary for the development now going 
on in Texas would be sufficient in themselves to keep 
this country prosperous for years to come,’ said one 
enthusiast who has been conducting a special investi- 
gation into this subject. Certainly merchants agree 
that orders from Texas are increasing.” 

The condition of the Southwest augurs well for 
Rock Island, Atchison, Southern Pacific, Kansas City 
Southern, Missouri Pacific, St. Louis Southwestern, 
Texas Pacific and Missouri, Kansas & Texas. This 
class of rails ought to give a good account of them- 
selves as soon as a better sentiment sets in in Wall 
Street. 

HOW CAN RAILROADS RAISE NEW CAPITAL? 

The announcement of the many millions of new 
capital required by our railroads must necessarily 
bring forward the question, how will this money be 
raised? Europe will not eagerly grasp.at our new 
securities, in view of their declining prices. It is 
rather selling American securities fiercely, being 
scared by the revelation of unsavory transactions. 
The American public has during the last few years 
kept aloof from railroad investments, for it has found 
that it has usually got the worst end of it. The unfair 
treatment of the small shareholders by the Chicago, 
Milwaukee & St. Paul road has only served to ac- 
centuate the public’s disinclination to put money into 
railroad securities. Among the rich men there is no 
great desire to form syndicates for the sales of new 
railroad securities, for they have failed to wind up 
recent underwriting syndicates with profit. The house 
of J. P. Morgan & Co. has within the last eighteen 
months dissolved twelve bond syndicates with heavy 
losses. Formerly, when the big life insurance com- 
panies were under the control of the magnates of Wall 
Street, they unloaded the holdings of their syndicates 
on the insurance companies. This they cannot do 
any more. The market is suffering of undigested 
bond issues of immense magnitude. 

How under these circumstances new millions can 
be raised on railroad stocks and bonds form one of 
the gravest problems of finance. The railroads need 
the money and the failure to secure it will cripple their 
service and seriously affect industry and commerce. 
The most reasonable way to reach the public’s savings 
funds would be by a change in the methods of cor- 
porations, so as to regain the confidence of investors. 
Full publicity of corporation doings, abolishment of 
one-man power in many, square treatment of the 
minority stockholders and a better rate of interest to 
bondholders alone can enable the railroads and their 
bankers to dispose of new securities. Railroad bonds 
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bearing 4% are not considered desirable, although 
the security may be unquestioned. Economical con- 
ditions have brought about a decided change of opin- 
ion regarding what money should earn. People who 
a few years ago were satisfied with 4% and could 
live comfortably on a 4% income from $50,000, or 
$2,000 a year, cannot do it any longer. The cost of 
living has advanced too much. They are forced to 
dispose of 4% securities and prefer to seek better 
paying investments, even if connected with reason- 
able risks. If new railroad bonds could be issued 
bearing 5%, a market could be found for them here 
and in Europe. But how could this change in the 
rate of interest be effected without depressing the 
price of all railroad bonds that net only 4%. For if 
the 5% railroad bonds would be offered at 100, the 
4% bonds would drop to 80 and this would create a 
panic in the old railroad bonds. Railroad finance is 
confounded with the most serious problem in _ its 
history. 

THE CHICAGO STOCK DE-WATERING PROCESS. 

If the stock of the Chicago Traction Co., a great 
deal of which is held in New York and all over the 
East, has not advanced on account of the settlement 
between the traction companies and the City of Chi- 
cago, it is due to the fact that under that settlement 
hardly anything is left for the stockholders. The 
stock was almost all watered, and in the settlement no 
account of the water has been taken at all. The value 
allowed by the City of Chicago for the properties of 
the Chicago Traction Co. is $29,000,000, just enough 
to meet the outstanding indebtedness, bonded and float- 
ing. The large issue of capital represented by the com- 
mon and preferred stock of the company was totally 
ignored. Under the settlement terms, the company 
gets a return only on actual values, and the city gets 
55 per cent. of the remaining profits. The losses to the 
shareholders will amount to many million dollars. The 
stock-de-watering process as applied: by Chicago fore- 
bodes no good to stockholders in traction companies 
in other cities should the municipal ownership idea 
take a strong foothold there. No wonder that many 
holders of traction stocks are only too anxious to get 
out of their holdings. 








A DEPRESSED BOND MARKET. 
The Average Prices Lower Than a Year Ago. 

A considerable amount of the discussion which is 
current nowadays relative to the bond market takes 
the form of an attempt to show the relative cheapness 
of nearly all of the best known issues. 

Twenty-four 4% bearing bonds selected at random 
from the N. Y. Stock Exchange list show almost 
alarming changes. There is not a bond in the list 
which shows an appreciation in principal during the 
year. All have suffered declines ranging from one to 
six points, and there have been corresponding changes 
in the income yield which range from .03 to I per 
cent. 

The average price of the twenty-four issues as they 
were quoted at the end of last week was 94.70, which 
compares with 98.80 on the basis of the quotations for 
the corresponding day of 1906, indicating a decline of 
4.10 points. 

The savings banks and trust companies, as well as 
the insurance companies, have almost ceased to buy 


bonds. They try to get better returns for their 
money, and they can easily get them under prevailing 
conditions of the money market. The investing public 
buys good bonds that return 5% and more, and there 
are plenty of these bonds in the market at present. 





THE TRUSTS AND PUBLICITY. 

A learned man, President Hadley of Yale, is telling 
us that the trusts are no creation of modern times at 
all and that the Americans cannot claim credit for 
them, that in ancient times one Thales cornered the 
olive trade of his home city, and that a man in ancient 
Syracuse, once a great trading center on the island 
of Sicily, cornered all the iron there and made a 
fortune. 

There are many cases in history where combina- 
tions of brains and money have taken advantage of 
conditions and have artificially put up the price of 
commodities. There were then no laws to restrict 
their greedy operations. The people in ancient times 
submitted to extortions and oppressions by shrewd 
traders and operators and suffered silently. 

How different is it now! Our trusts are only a 
few years old, and already on their last legs. The 
press of the country has enlightened the masses, and 
they have risen up to smash the trusts, and it is only 
a question of a very short time when they will fully 
succeed. One by one the trade pools are forced to 
mend their ways. The modern press is the greatest 
panacea for all social evils. It helps to correct them, 
as far as human efforts can do it. 





THE CONSEQUENCE OF CAPITAL INCREASES. 


More than a billion dollars of new railroad securities 
are hanging over the market to be issued for new con- 
struction and additional equipment. While it is doubt- 
ful whether the railroads will now be able to raise all 
this new money, yet suppose they should do it by sacri- 
fices, what would be the consequences and the effect of 
spending it? A trade paper tries to answer this ques- 
tion as follows: 

‘Labor, ‘always the last thing to advance,’ would be 
in such demand that its cost would become exorbitant. 
Metals and every class of building material would in- 
crease in price far beyond the already unprecedentedly 
high quotations. Industrial enterprises would be ex- 
panded at a rate without parallel in history, notwith- 
standing the excessive cost of every brick laid and every 
ounce of machinery installed. There would, in one 
word, be a boom such as no country has ever known. 
All at terribly inflated prices. And what then? The 
railroads do not even pretend to be able to increase their 
dividend rates through expenditures made on the pre- 
vailing basis of labor and material; the most they hold 
out is the prospect, rather confidently expressed, of be- 
ing able to maintain the present rate of disbursement 
in face of a lower scale of charges. Why, therefore, 
should the market price of their stocks advance?” 





THE LAMBS SMELL BAD ODOR. 


If the lambs don’t flock in such numbers to Wall 
Street pastures as they used to do, it is entirely due to 
the bad odor that emanates from those quarters. The 
life insurance and railroad revelations have left a bad 
smell that scares even the lambs away. Never before, 
in a time of great prosperity, has there been such wide- 
spread dissatisfaction with the methods and policies of 
the financial leaders. There is ample justification for 
the public’s refusal to invest its money in the securities 
of corporations whose managements decline to take their 
stockholders into their confidence and who use the 
money in their treasuries and the knowledge which 
comes to them officially for stock-jobbing purposes, 
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THE MARKET COMPASS. 
The Situation and Outlook—Stadies in Values. 

The opinions expressed on the different railroad 
and industrial securities embraced in this department 
are based on conditions prevailing prior to January 25, 
the time of going to press. 





The Outlook. 


The opinion prevailing among people who usually 
are able to form a correct idea of the stock market is 
that at present the stock market will, barring unfore- 
seen occurrences and their influences, become purely 
professional—that is, it will be weak when over-bought 
and strong when over-sold. There are three great 
forces that may turn the market decidedly one way or 
the other, and these are: The forthcoming directors’ 
meeting of the Steel Trust, scheduled for January 
31st; the next meeting of the Interstate Commerce 
Commission to take up the further investigation of the 
Harriman Lines, which will commence in a few days; 
and the action on the next dividends of Union Pacific 
and Southern Pacific, which is expected to take place 
about the middle of February. The Steel Trust divi- 
dend will probably remain unchanged. Regarding the 
Harriman investigation it is claimed by Standard Oil 
people that they will explain all transactions satisfac- 
torily, and, therefore, are not afraid that the investi- 
gation will produce further bad results; and in refer- 
ence to the Union Pacific dividend it is expected that 
Harriman will not change it, and that the Southern 
Pacific dividend will be increased. Should all this 
happen, stocks will see better prices. The foundation 
for a temporary bull movement at an early date is laid 
on the growing short interest, as it has at present 
become a dogma among professional traders that there 
is more money on the short side than on the long side 
of the market. 





European Liquidation. 

A great deal of liquidation in the stock market 
which this month has brought was due to European 
investors whose desire to get rid of American railroad 
stock was aroused by the revelation of shady transac- 
tions of our railroad magnates. Europe has been 
loaded up with Erie, Southern Railway, Missouri 
Pacific, Atchison and Baltimore & Ohio especially. 
American investors who feel that abuses are about to 
be corrected have not been quick in selling out their 
holdings. 





Easy to Drive the Shorts In. 

For every 100 shares sold by timid investors or 
poorly margined speculators, three or four times as 
many shares are usually sold by bears nowadays. This 
accounts for the sudden and substantial recoveries 
that followed the recent slumps. It does not take 
hard work to drive the shorts in when it is found 
that real sales have ceased for the time being. 





Railroad Net Earnings. 

From now on, railroad net earnings are liable to 
show some decreases, not on account of decreased 
traffic, but because most wages increases went into 
effect at the beginning of this year. In addition, 


railroads are forced to pay very high prices for .!l 
material they use and for all additional labor they need 
in winter time. 





The Cold Weather a Blessing. 

It was a good thing for the country at large that 
severe winter has set in all over the western states. 
It has stimulated business in all winter goods, which, 
so far, have met with poor markets. A continuation 
of mild winter weather would have played havoc with 
all manufacturers supplying winter necessities, espe- 
cially the clothing, the boot and shoe industry, and the 
rubber industry. Their losses, setbacks and disap- 
pointments would have made themselves felt all over 
the country. 





A Slight Reaction in Iron and Steel. 


Iron and steel are steady, with some signs that the 
high tide mark in the price boom has been reached. 
In some lines even price concessions are made. The 
markets for the products of these industries seem to 
indicate slight expectancy on the part of some buyers 
for a relaxation of the strong tendencies of the past 
six months. But a similar sentiment was very promi- 
nent in the spring of last year. Therefore, no particu- 
lar importance can be attached to this sign at present. 





RAILROADS. 
Atchison. 

This stock continues very strong on account of the 
expectation of an increase in the dividend from 5% to 6% 
in April. Between now and April, however, many things 
may happen to change the plan of a dividend increase. 
The Kansas Legislature will try to find out why the 
Atchison, Topeka & Santa Fe Railroad wants to issue 
$98,000,000 stock and equal amount of bonds. The 
railroad commissioners have been instructed to in- 
vestigate. At the last minute the Atchison directors 
may decide that 5% is all they can afford to pay in these 
days when railroads are hard-pressed by legislatures for 
explanations. 

Baltimore & Ohio. 

That this stock, although paying 6%, could not dur- 
ing the best bull days advance much over 120 is due to 
the persistent report of an additional stock issue. Div- 
idend increases to be followed by capital increases indi- 
cate a peculiar tendency. If the roads need more cap- 
ital, why at the same time follow a policy of liberal dis- 
bursements of profits? There are many who cannot 
fully understand this modern method of finance, and are 
therefore not inclined to invest in stocks. 


Erie. 


The first good-sized load of Erie common that London 
sent over has only depressed the price about five points. 
When the financial condition of the road is better under- 
stood, the stock will recede further. Three months of 
poor earnings will make the continuation of the dividend 
on the second preferred stock highly improbable. 


Missouri, Kansas & Texas. 


In the first five months of the present fiscal year, 
from July 1 to Nov. 30, 1906, the gross earnings of 
this road have increased from $9,460,726 in the same 
time of 1905 to $11,017,582 or $1,556,856, while the 
net earnings which were in the same time of 1905 
$2,911,432, have increased to $4,187,944, or $1,276,512. 
Of the increase of $1,556,856 in gross earnings, nearly 
85% have been saved for the net. At this basis the road 
should earn almost 6% on the common stock this year. 
But as the big increase in net earnings appears to come 
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not from a tremendous increase in gross, but from 
economies in operating expenses, the question is not out 
of order whether such showings are not made in the 
interest of the stock market to help the pool which has 
put up the common stock to 42. After that reports of 
earnings may assume a different face. The road needs 
improvements badly, and will probably later on divert 
a great deal of gross earnings to put it into the prop- 
erty. But thesuspicion that prevails that the statements 
of earnings were doctored shows with what distrust the 
public looks upon railroad statements. 


Missouri Pacific. 

There is no life in this stock. It remains usually 
where a reaction has put it, and if a recovery sets in, it 
is of a very small size. There is hardly any speculative 
interest noticeable in this stock. 


New York Central. 

A great deal of hopeful feeling regarding this stock 
has been created by a decision of the directors to make 
haste slowly for the present and to curtail extensions 
and improvements on account of scarcity of labor, high 
prices of materials and monetary conditions. This 
means that the directors will confine themselves to liv- 
ing within the means of the road and that there will be 
no additional stock issues for the present. This ought 
to give strength and better appreciation to the stock. 


s 


Pennsylvania. 


It seems that there is no end to this road’s require- 
ments of more money. On top of the recent announce- 
ment that it will ask its stockholders at their annual 
meeting in March to authorize an additional issue of 
$100,000,000 of capital stock and $100,000,000 of bonds 
comes the news that the Pennsylvania has organized a 
$1,000,000 car trust, to be known as the Pennsylvania 
freight equipment trust. There will be 100 series of 
$1,000,000 each, to be issued as the company’s freight 
car requirements necessitate, and will be perpetual; each 
series as it expires in the event of the exhaustion of the 
original trust will be reissued. It was the impression 
that the new stock and bond issues were intended to 
supply funds for additional equipment. This constant 
new financiering must have quite a chilly effect on the 
stockholders and depress the hopes that better days for 
the stock are near. 

Reading. 

That this is the most cleverly manipulated stock was 
shown last Monday when the pool in it turned the entire 
market upwards partly by real purchases and partly by 
wash trades, for it takes a good deal of credulity to 
believe that purchases of 70,000 and of 30,000 shares 
in one shot were the outgrowth of a sudden conviction 
that the stock was worth more than at what it was 
selling for at the moment. Par is a good enough price 
for a stock that pays only 4% and is even liable to lose 
this dividend, should the earnings of the Reading drop 
off in the same proportion as they have done so far. 
The earnings have fallen off nearly one million dollars 
within a short time. The Reading Company will soon 
need more money for improvements and equipment, and 
a setback in general conditions is liable to affect the 
dividend on the common at once. Those who believe 
that Reading will drop under 100 will finally see their 
opinion verified, no matter what the pool in the stock 
may temporarily do. 

Southern Pacific. 

The belief that this road will further increase its div- 
idend next month is shared by a few enthusiasts only. 
The real reason for the great strength in the price of the 
stock is probably due to the policy of many to sell their 
Union Pacific and reinvest in Southern Pacific. They 
believe that if the Southern Pacific should be detached 
from the Union Pacific, the first named road will greatly 
gain by it. The rapid growth of the Southern Pacific 
forms also a great inducement to invest in this 5% div- 
idend payer. 


Southern Railway. 
When this stock struck 28, it was only a few points 


above its lowest price of 1904, and yet the road has 
grown wonderfully during the last few years and further 
depreciation would be unjustified. A study of the rapid 
development of this railroad system ought to make it 
appear that the stock is fully worth its present price, if 
not more. 

Union Pacific. 


If this 10% stock quotes so low, it is not only suffer- 
ing from the results of the Interstate Commerce Com- 
mission investigation, but also because grave suspicions 
prevail whether the surprising advance in the dividend 
to 10% was not a stock-jobbing scheme pure and simple 
to enable the Harriman crowd to get out of enormous 
quantities of stocks bought for speculation before the 
San Francisco disaster, and more stocks bought for the 
purpose of supporting the market after that. There 
are even people who believe that the Union Pacific has 
been the dumping ground for many stocks on which a 
certain crowd fails to make the market-profit it expects. 
While these suspicions may do wrong to the gentlemen 
who claim to live in “higher spheres,” yet it does no 
good to the stock. A great deal of interest will soon 
center on the question, whether the next dividend to be 
declared about the middle of February will furnish an- 
other sensation in the form of a surprising reduction? 
If so, it is liable to hit the stock market harder than 
any earthquake. 

Wabash. 

The issues of this stock continue to remain reaction- 
ary. They show no recuperative power, except when 
there are coverings by a few shorts in the stocks. It 
will take a real bull campaign to lift these stocks even 
a few points. 





INDUSTRIALS. 


Allis-Chalmers. 


For the present, liquidation by holders of the stocks 
of this company has ceased. It was not forced by a 
change in the business of the company for the worse, but 
by the necessities of a few investors who had to throw 
their large holdings overboard in order to protect other 
interests. At present prices, Allis-Chalmers preferred 
looks very attractive. The company today is in better 
condition and is doing a better and more lucrative busi- 
ness than it did at the time when the preferred stock 
sold between 50 and 60. 


American Car & Foundry. 


A prominent commissiom house has issued a circular 
letter on American Car & Foundry from which we 
quote: 

“American Car & Foundry common is a great pur- 
chase at the present price. The real surplus of the 
company is large enough to retire the entire common 
stock issue at 43—the present price—leaving about 
$4,000,000. The property is worth $75,000,000, after 
liquidating all current liabilities. This value is certified 
by public auditors. In other words, the preferred issue 
might be liquidated at 150, leaving $100 a share for the 
common stock, which you can buy to-day around $43 a 
share. 

“The business of the company is enormous and grow- 
ing constantly. We have it on the best of authority 
that the company has now on hand “firm” contracts for 
about 83,000 cars to be delivered within the next thir- 
teen months. 

“The management of the company has been first class 
from the outset. Proper deductions have been made for 
depreciation and renewals. In addition the company 
has written off from profits large amounts for new 
construction. At 43, paying 2 per cent., the stock nets 
better than 4% per cent., and we believe the rate will be 
raised to 4 per cent. during the year.” 

There is no exaggeration in this statement. The 
company has the largest surplus of any equipment com- 
pany. It amounts to over $16,000,000. It has orders 
to keep it busy for over a year at least. It has ample 
working capital. 
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Central Leather Co. 

The announcement made at the annual meeting of the 
National Boot & Shoe Manufacturers’ Association that 
the leather trusts will put up prices is liable to help the 
stock of the Central Leather Co. This company is do- 
ing a good business, but makes only little profit. High- 
er prices for the goods will swell the company’s reven- 
ues and benefit the price of the stock. 

Colorado Fuel & Iron. 


The poorer this company’s business gets the stronger 
the stock becomes, for the pool that controls the market 
price of it is making frantic efforts to support it until 
it can find the right moment to unload. The stock is 
not worth the price of United States Steel common or 
Republic Iron & Steel. It earns hardly 1 per cent. 
Pools are of tough nature, but when they go to pieces 
they do it within the period of a few short hours. 


Distillers’ Securities Co. 


So far, neither the output nor the price of denatured 
alcohol has been of such a character as to indicate the 
extent of the benefit the above-named company will re- 
ceive from the new law, which has freed denatured al- 
cohol from the regular alcohol tax. This company has 
been the first in the market with the tax-free article, 
which is said to cost 29c. per barrel to manufacture and 
sells at $1.00 per barrel. This would seem a good profit, 
but sharp competition is springing up everywhere. At 
the same time, manufacturers of and wholesale dealers 
in wood alcohol have announced a cut in prices of wood 
alcohol, with the intention of meeting the competition of 
the denatured grain alcohol. Under these circum- 
stances, it will require some time to enable the stock- 
holders of the Distillers’ Securities Co. to form an ade- 
quate opinion of what benefit they can expect from the 
operation of the denatured alcohol law. 

People’s Gas. 

In Chicago, the action on increasing its dividend from 
5% to 6% is not much liked. A Chicago paper, before 
the dividend was declared, said as follows: 


“The announced intention of the directors of the People’s 
Gas Company to increase the dividend rate from 5 to 6 per 
cent. is generally considered in La Salle street as an inju- 
dicious proposition. Should the old rate be resumed it will 
nullify the arguments made before the council committee on 
gas, oil and electric light when the company objected to a re- 
duction in the price of gas from $1.00 to 85 cents on the plea 
that it would be asking an unjust sacrifice. The company was 
then paying 6 per cent. If it can pay 6 per cent. on 85-cent 
gas, the fact will argue that the company can stand a still 
further reduction. The next demand if the dividend be in- 
creased will probably be for 75-cent gas. The S85-cent rate 
is the result of an agreement with the city, which agreement 
will expire four years hence, when the council! will again ask 
for an adjustment of rates.” 


It seems to us that this increase to 6% was very in- 
judicious. It originated with a clique of Chicago specu- 
lators who formed a pool to put the stock up to 100 and 
now has forced this 6% in order to get out of stock at a 
profit if possible. 

Tennessee Coal & Iron, 

This stock is almost withdrawn from the market. 
The pool in it, in its boldness, has put the price up to 
160, and secured nearly all the stock. But, finally, it will 
try to get out of it. When it comes to that, there will 
be an exciting day. Then we will see the stock down 
again to 75. 

The North American Co, 

The stock of this holding company, which controls 
the street car and lighting plants in Milwaukee and St. 
Louis, exhibits a decidedly reactionary tendency, owing 
to the efforts of its subsidiary companies to raise more 
money for development and construction work. One of 
these subsidiary companies, the Milwaukee Light, Heat 
& Traction Co., intends to raise $15,000,000 and has 
mapped out an extensive scheme for new lines. It will 
find that the conditions are not favorable to the execu- 
tion of their plans, unless local capital can be interested. 
The general market is not in a condition to absorb trac- 
tion securities. 

U. S. Steel Common. 

The hope that next week will bring an increase in the 
dividend has almost been abandoned. It is now given 
out that this month’s business of the Steel Trust will 








amount to $13,500,000 against $11,856,000 in January, 
1906, although it seems to us that it is too early to esti- 
mate this January’s business. The statement of this 
month’s business has, however, greatly cheered specu- 
lation and stopped further liquidation on a large scale. 


Virginia Coal. 

In direct contrast to the pessimistic sentiment which 
prevailed last week the pool operating in Virginia Coal 
put this stock to a new high price. The pool was only 
able to do this because it controlled the stock of which 
very little is held by the public. A newspaper says it 
is stock that only rich men can dabble in, but the truth 
is that the rich men solely are the ones who own it. 

Wabash-Pittsburg Terminal. 

The second income bonds, which in 1910 become a 
lien on the valuable property, have for months con- 
stantly reacted in price until they have dropped to 29%. 
In 1905, when these bonds were listed, they quoted as 
high as 45% and as low as 34. In 1906 they quoted 
as high as 41% and as low as 32%. The funded debt 
of the Wabash-Pittsburg Terminal is as follows: 

Outstanding. Charges. 





i ek ey ern? $29,000,0( $1,160,000 
ee DOR Des. <6 <cdnadesconcsess 20, are 
EE CEE cc caaas, cuinenneenteesaus 5,000,000 200,000 

a a ee $54,000,000 1,360,000 


It requires only $1,300,000 a year to meet fixed 
charges. This is not much in view of the great pros- 
pects of the property. The sharp reaction is due to the 
general market conditions and the disfavor in which 
Gould securities are held and have been for two years. 
It is also feared that the Missouri Pacific, which is said 
to hold very large blocks of these bonds, may be forced 
to divest itself of many security holdings should the 
lawsuit of the State of Missouri against the road result 
unfavorable. Nervous holders of the Wabash-Pittsburg 
Terminal have been unloading in fear that others may 
get ahead of them. Those who buy the bonds at present 
prices may find within a year or two that they had ac- 
quired a good bargain, provided the general conditions 
don’t turn out unsatisfactory. 





THE CHICAGO MARKET. 
Chicago Subway. 

This stock has seen on the Chicago Stock Exchange a 
price as low as 3614, the lowest it has ever been quoted 
since it has been brought out. Two forces have con- 
tributed to the depression of the stock: the necessity 
of speculation in the stock to turn it into money in 
order to protect other speculative engagements and the 
poor showing of earnings for the last year, which 
amounted to $220,000 gross, or less than one-third of 
the bond interest requirements. These earnings are 
considered disappointingly small and far under the 
most conservative expectations. At least twice that 
amount had been expected. Mr. E. H. Harriman is 
greatly interested in the Chicago Subway. A Chicago 
paper in explaining the sharp reaction in the stock ex- 
presses the following opinion: 

“Presumably the E. H. Harriman party is too busy 
in other quarters to pay any attention to Subway affairs 
these days. Mr. Harriman has larger interests to guard 
at the moment.” 

Another Chicago paper has this to say: 

“Delay in financing the acquisition of the Chicago 
Edison plants created an impresion of instability. 
President Wheeler has frequently reiterated that the 
financing had been concluded, but that the official an- 
nouncement would come from Mr. Harriman. Perhaps 
Mr. Harriman has changed his plans, and some Chicago 
investors fear that Kuhn, Loeb & Co., who hold the 
bonds as collateral security, may foreclose unless the 
Harriman backing materializes in the most pronounced 
form.”’ 

Diamond Match. 

This 10% dividend payer, traded in on the Chicago 
Stock Exchange, sells around 121, a low price for a 
security that pays such a good rate of interest. It 
used to sell a year ago considerably above 140. Lack of 
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confidence in the management is the reason why many 
stockholders have sold out. 

The fiscal year of the Diamond Match Co. closes on 
the 31st day of March, instead of the 31st day of De- 
cember, as heretofore. Notwithstanding this, the com- 
pany will, it is said, make to the stockholders an annual 
report as of the 3ist day of December, that they may 
know the condition of the company. ‘The report will 
be a favorable one,’’ says a director of the company. 
“This is significant in view of the fact that in the last 
seven years there has been a gradual advance in the 
price of labor and the cost of material used in the manu- 
facture of matches, thereby increasing the cost of 
matches from year to year, and notwithstanding this 
fact, the price of matches has been gradually going 
down. Yet the company has been enabled to pay its 
10% dividend and have a margin left, the difference in 
costs being taken up by the increased trade of the com- 
pany.” 

There are people who think that the above state- 
ment is given out to enable insiders to sell a part, if 
not all, of their holdings, as the increase in cost of pro- 
duction and the growing competition will finally lead 
to a reduction in the dividend to at least 7%. 





THE GRAIN MARKETS. 

Speculative interests, for a while, have turned from 
the stock market to the wheat market and a real bull 
movement in wheat ison. Wheat and corn are receiving 
strong support from powerful speculative circles who are 
of the firm conviction that there is money on the long 
side of the cereal markets. The action of the European 
markets supports this belief. 

From all apparent indications the bull movement is 
just getting under way. The big men in the trade are 
mainly bullish. These include such people as Armour, 
Patten, the Wall street bull crowd and a thousand and 
one people in the interior. 

The new winter plant has more or less covering of 
sleet, very little snow and is in a position where a little 
thaw followed by a hard frost might do considerable 
damage—these are possibilities rather than probabilities, 
but of which the speculator is obliged to take cognizance. 
Germany sent complaints of fields unprotected by snow, 
and very low temperatures—there was possible crop 
damage in sight. If Europe should want round lots, 
which is possible, the short side of the wheat market 
does not look inviting. Indeed, the price might readily 
advance 10c. per bu. should speculation become rampant 
in the market, as it may do, for the big short interest 
would be at a big disadvantage and the market might 
develop into a runaway one, as it has often done before 
and when least expected, for the world is consuming 
millions of bushels daily, producing none. So there ap- 
pears much greater possibilities on the bull than the bear 
side of the market—we may be going from a long period 
of extreme dullness and weakness to a diametrically op- 
posite condition—this is quite certain if the wheat world 
manages to get out of the rut it has been in for so long 
a time. 





LAWSON TIPS AMALGAMATED. 


Thos. W. Lawson is making tremendous advertising 
efforts to bull Amalgamated Copper. Last week he 
flooded brokers’ offices with dispatches like the follow- 
ing: 

“Don’t miss the opportunity to secure at low price Amalga- 
mated. This last flurry disciplined certain independent com- 
pany and way for new plan now clear. Amalgamated should 
sell at 160. THOMAS W. LAWSON.” 

This has created the impression that Lawson has again 
become the tool of Standard Oil. We don’t believe it. 
Lawson simply booms Amalgamated in order to help his 
Trinity stock. He will do almost anything to put his 
own Trinity up so that he can sell it at a high price to the 
public. Of course, Standard Oil does not object to 
Lawson’s bulling of Amalgamated, as it will give it a 
good opportunity to sell at a good price. 

“Sell Amalgamated Copper,’”’ was Lawson’s constant 
advice when the stock quoted at 68. Those who fol- 


lowed him lost heavily. Those who now follow his ad- 
vice to buy Amalgamated for 150 will probably have the 
same experience. 





THE CURB MARKET. 

There was little activity in the curb market during 
the past week. Securities followed the drift of the 
larger market. Most of the trading that was done could 
be traced to pure manipulation. British Columbia, 
which dropped upon the announcement of a new stock 
issue, however, has regained nearly all its loss, and it is 
expected when the merits of this company’s proposition 
become better known, the stock will make further gains. 
Two securities have been withdrawn from the curb and 
taken over to the New York Stock Exchange—Mackay 
and Granby. The industrials were very quiet. 


Ely Consolidated. 

The sudden break of this stock on Wednesday from 
2% to 15% on sales of 10,000 shares forcibly reflects the 
inflation in some of the curb securities. The company’s 
claims adjoin Cumberland Ely and on this solitary fact 
the stock was boomed on the curb last Decem- 
ber. We called attention of our readers to what little 
value we thought there was behind it and the extensive 
recession since then in the price brings out this fact 
forcibly. 

Lincoln Copper. 

They’re making a market for this new curb security 
by Lawsonian methods of publicity. In newspaper ad- 
vertisements they are telling what a good thing this stock 
is as a speculation and what a fine future is before the 
company as a dividend earner. The constant cry is 
watch this stock on the curb. In the meantime, by 
manipulation a rising market is created. What Law- 
son has done on a large scale might be duplicated with 
Lincoln on the New York curb on a small scale. The 
stock is a gamble, and the man who will get out with the 
manipulators will have money in his pockets. This wiil 
not be the case with the man who overstays the market. 


He will hold the bag. 
Micmac. 


There is very little real buying of Micmac notwith- 
standing the campaign among a certain clique of curb 
brokers to continuously call attention to it in their 
daily market letters. The time is past where investors 
accept hearsay evidence of the value of a mine. More 
manipulation is necessary to raise Micmac shares from 
the rut they have fallen into. 


Mitchell Mining Co. 

There is very little trading done daily in Mitchell 
shares. The stock that passes from one hand to another 
is very small and there is no way of telling whether the 
bulk of it is wash sales to establish a curb quotation or 
real buying. Mitchell is another example that you can’t 
fool people all the time. The dividend that was de- 
clared for no other purpose than to help the sale of the 
stock is too fresh in the public mind. In connection with 
Mitchell, there is an interesting story going around, 
which is usually told in a whisper, for it does do the 
curb no good to educate people how a market is created, 
that manipulators in this stock spent $20,000 to start a 
boom in Mitchell on the curb, but this money only caused 
a spluttering and the boom died almost a-borning. 

Nipissing. 

Since Samuel Newhouse was elected president of the 
Nipissing Mining Co., Ltd., the stock behaves well. But 
in view of Mr. Newhouse’s statement that the property 
will require a systematic course of development under 
the superintendency of expert mining talent, there is no 
danger that the stock will soar again to a dizzy height. 
The shares, though, act as if considerable good buy- 
ing at the present level is going on. Mr. Newhouse 
is of the opinion that with the proper development 
the property can be placed in a position where it 
will yield from $500,000 to $1,000,000 a month. How- 
ever we are inclined to think that this estimate has more 
hope to it than reality. Still with Newhouse at the head 
of the company, investors will have more confidence in 
the stock to which no longer the old crowd, because of 
their flagrant imposition upon the public, had a claim. 
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SHORT TALKS TO SAVINGS BANK DEPOSITORS. 
No. I. 

The money you have saved and is safely stored 
in your savings bank represents much to you. 
It stands for thrift and labor, yet, some of you will- 
ingly turn it over to a promoter because he says 
that he can make a fortune for you. You don’t know 
him and have never seen him. Whether he has been 
a success or a failure in business is something, essen- 
tial as it is for you to know, that you never give any 
thought to. All he needs to do to lure savings bank 
depositors into his net is to claim he has a wonderful 
invention, a great industry, a fabulously rich mine and 
so forth, and announce that his stock has doubled or 
trebled in value. There is not a single savings bank 
depositor who would not laugh to scorn such asser- 
tions were they made to him by relatives or friends. 
Yet, a stranger more imaginative and often unscrupu- 
lous, first gets a patient hearing, then your undivided 
attention, and finally you are tempted to take your 
money from where it is safely lodged and practically 
throw it to the winds. Just think this over. You will 
agree with us how foolish it is. 





WILL THERE BE A NEW MINING CRAZE? 


Judging by what certain speculative interests predict, 
the country will soon be in the midst of the greatest 
mining boom it has ever experienced. The danger of 
such a mining craze will be the greater as there are too 
many scoundrels and confidence men in the business who 
are constantly picking up played-out or abandoned mines 
for a song in order to unload stock on a gullible public. 
Investors will do well to observe the greatest care before 
putting their money into mining stocks. The intention 
of the N. Y. Stock Exchange to list the stocks of a few 
mining companies which are paying dividends and have 
respectable boards of directors and can submit reliable 
statements periodically, will give the mining boom a new 
impetus, for it will enable mining fakirs to claim that 
they are about to list their printed stock certificates on 
the Stock Exchange. They may even make application, 
which, of course, will be turned down, but pending in- 
vestigation, the fakirs will be in a position to unload 
their worthless stuff on a credulous public. 

Our investing public will do well to keep in mind that 
the mining craze which took hold of English investors a 
few months ago has ended with a crash and a loss of 
over $800,000,000. 


HEAVY LOSSES FOR MILLIONAIRES. 

The last two years have shown that our millionaires 
have not always their own royal way when they start 
out to make money and invest their millions for that 
ultimate purpose. The house of J. P. Morgan & Co. 
has probably, during that time, met with heavier losses 
than at any previous period in its history. It has been 
in a large number of bond syndicates in which it has 
lost heavily, as all these syndicates were dissolved with 
good-sized losses. 

About two years ago J. P. Morgan & Co. headed a 
syndicate which acquired a controlling interest in the 
Chicago City Railway Co. by paying $200 a share for 
the stock. The value of the City Railway property, 
as fixed in the settlement of the traction question by the 
city, is $21,000,000. In this transaction the Morgan 
interest has lost a good many millions. These are, 
indeed, hard times for millionaires, and it cannot be a 
surprise that Mr. J. P. Morgan has become sick of 
business, and has decided to retire to enjoy the rest 
of his life in peace and freedom from cares. 





A EUROPEAN ANTI-AMERICAN CAMPAIGN. 


If our railroad bankers expect to be able to place 
large blocks of new railroad securities in Europe, they 
will probably find themselves greatly disappointed. 
Newspapers in London, Paris and Berlin already 
speak of the “American financial peril” as the dis- 
turbing influence in all the markets of the world. The 
scandals in American railroad management have set 
European investors thinking. They don’t like what 
they hear of the methods of our railroad magnates. 
Such things as have been revealed at the first few 
days’ hearings by the Interstate Commerce Commis- 
sion, which is investigating the Harriman lines, are 
not possible in European railroad management. 





AMERICAN RESERVE BOND CO. 


The patient creditors of the American Reserve Bond 
Co. are about to get something on their investment, but 
the disbursement will not be such a large amount as to 
bring them very much comfort. The Western Trust & 
Savings Bank will be in a position to pay within the 
short time about 25% on this fiasco’s liabilities. 
However, it is anticipated that the deposits which the 
company had with State Treasurers of Michigan, Illinois, 
Missouri, Kentucky and Texas will realize for the cred- 
itors, in all about 50%. Beyond that there is very little 
to be hoped for. 





MANHATTAN TRANSIT. 


Notwithstanding that the Supreme Court recently 
handed down a decision that permits the Long Acre 
Electric Light Co., absorbed a short time ago by the 
Manhattan Transit Co., to string its wires in the con- 
duits under the streets of New York, a decision that 
paves the way for this company to become an important 
competitor of the Consolidated Gas Co., in furnishing 
light to the city the decision has not market-wise bene- 
fited the stock at all. In fact, whe the decision became 
known the stock reacted in price, .ndicating that it was 
anticipated and was fully discounted. Manhattan Transit 
Co. is classed as a Sheehan enterprise and many well- 
posted curb brokers are enthusiastic over the prospects 
of the company. They are advising their clients to buy it. 
But it is difficult to overcome the distrust toward this 
stock that was created by the ill-fated attempt of Hoad- 
ley & Leiter to manipulate it. People rather prefer bid- 
ing their time and watching the progress the company 
makes under its new control before again taking kindly 
to the security. 
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THE COPPER SITUATION. 


What will greatly interfere with the prospects of a 
further good advance in the price of the copper metal 
is the condition of the money market. A short time 
ago the expectation prevailed that some of our Eastern 
railroads would begin to electrify parts of their systems. 
As a great deal of copper is required for the equipment 
and conduct of electric railroads, the prospects of a de- 
mand for copper for this purpose have vanished for the 
time being. Our railroads will have a hard job to se- 
cure even the millions necessary for the betterment of 
their present situation, and cannot think of changes in 
their motive power, as this would require millions and 
millions of dollars. 

There have also been planned throughout the country 
a number of new electric traction lines. Owing to the 
difficulty in raising money, and the high cost of labor 
and material, these plans have also been abandoned. 

The copper producing companies are suffering because 
of scarcity of labor, the enormous price of labor already 
employed by them, and of fuel scarcity and of traffic con- 
gestion of the railroads. They cannot make the profits 
this year which they made last year. It must cost them 
at present about one-third more to produce and to mar- 
ket their output. This condition may have been one of 
the reasons why the Amalgamated Copper Co. has re- 
cently decided not to increase its dividend from 8% to 
9% or 10%._ The copper companies have reached a 
stage of development from which a retrogressive move- 
ment will probably set in. The copper stock boomers 
may soon meet with disappointment. 

Reviewing the copper metal situation, a trade paper 
has this to say: 

“Reviewing the situation the last few months it is 
hard to discover any legitimate basis for the enormous 
advance that has taken place in the last three months, 
other than the fear of consumers, which has been the 
motive power, and the constant report of the scarcity of 
metal, which has resulted largely from the fact that con- 
sumers have bought so freely for long delivery, thus 
emphasizing the conditions of putting the market up 
upon themselves. However, with production so well 
controlled, there seems to be small relief for the con- 
sumer, and until the great schemes for consolidation 
and centralization have been completed it may be ex- 
pected that efforts will be made not only to maintain, 
but to further advance prices. 

“During the week there has been some small buy- 
ing of electrolytic for delivery during the next three 
months and some inquiry for delivery during the second 
quarter to cover contracts for finished material. Gen- 
erally, however, there has been a very quiet market.”’ 


Amalgamated Copper. 

Those who have expected to see Amalgamated Copper 
up to 130, not to speak of those who even talked of 150, 
will be fortunate if they don’t see it drop back to near 
par. Already clouds are beginning to gather over the 
copper metal market, and the possibility of a main- 
tenance of the copper metal price around 25c. a pound 
is questioned. The Standard Oil crowd, whose favorite 
speculative stock Amalgamated always was, has cares 
of its own at present of such a nature as to detract its 
attention from the stock market. Standard Oil has to 
fight many lawsuits brought by the U. S. government, 
and is hardly in a mood to take a very active part in the 
stock market. Standard Oil interests may occasionally 
come to its support, but will hardly take a hand in a bull 
movement—at least not for the present. What affects 
Amalgamated Copper finds its reflection also in 


Anaconda, 
for which stock a price of 400 had been forecasted. It 
will hardly see such a price for some time to come, if 
ever at all. It may even not be able to sustain its pres- 
ent price. 


British Columbia Copper Co. 
Stockholders of the British Columbia Copper Com- 
pany, Limited, have been asked to authorize an increase 


in the company’s capital stock by 200,000 shares, par 
$5, making a total authorized capital of $3,000,000. Of 
this amount 116,160 shares will be offered to stock- 
holders pro rata. 

The directors will take all stock at par not subscribed 
for by stockholders. Stockholders of record Feb. 20 will 
be given the right to subscribe to 30 per cent. of their 
holdings at that time at $5 a share, payable $2.50 
March 11 and $2.50 May 19. 

The company has 12,800 shares of treasury stock and 
this, together with the completion of the subscription, 
will leave 96,640 shares of the total authorized capital 
available for such future uses as may be properly au- 
thorized. President Underwood says: 

The British Columbia Copper Company is one of the 
lowest capitalized copper companies. When the real 
financial condition of the company becomes better under- 
stood the stock will be better appreciated. In the opin- 
ion of those who are familiar with the business of the 
company it is worth more than many copper stocks sell- 
ing from ten to fifteen points higher. 


In his circular to shareholders, President Underwood 
says: “Your company having outgrown the capacity 
and usefulness of its two furnaces and operating plant, 
which had a capacity of treating about 550 tons daily, 
has within the year just past erected three modern 
furnaces having a daily capacity of about 700 tons each, 
or say 2,000 tons in all, and has so extended and im- 
proved its operating plant as to bring it up to the high- 
est modern standard of efficiency. The engineers who 
planned and who had these important improvements in 
charge estimate that the company will now be able to 
produce refined copper at about 8% cents per pound 
and, based on present price of copper, with two furnaces, 
be able to earn approximately $1,000,000 net per an- 
num, to be increased when the three furnaces are oper- 
ated. Coincident with these improvements the princi- 
pal mine of the company has been further opened up to 
insure an adequate supply of ore for at least two fur- 
maces. The company has also acquired additional 
mining properties of considerable promise, which are 
now being rapidly developed. While all three new fur- 
naces are completed, only one is in blast, the prevailing 
car shortage making it impossible to procure an ade- 
quate supply of coke for the larger operations, but this 
difficulty is temporary only and should before the end 
of the present month disappear. Steps are being taken 
to provide for sufficient storage to insure against a short- 
age hereafter from this cause. With the company freed 
from debt, it will be in condition to enter promptly on 
the payment of dividends.” 

President Underwood announces that from February 
1st the earnings of this company will be devoted to pay- 
ment of dividends. 


Shannon Copper Co. 


Since the management of this company has been 
transferred to Boston, a great deal of attention has 
been given by the new managers to the boosting of the 
price of the stock and the copper boom which is raging 
in the New England States has helped this purpose im- 
mensely. The price of the stock has been marked up to 
24, which is an unjustified price. A Boston paper, which 
usually booms copper stocks, says about the Shannon 
dividend: ‘Dividends at the rate of 50 cents per share 
quarterly will continue to be paid so long as the price 
of copper is maintained around its present level.” 


The company produced 11,964,000 pounds of cop- 
per in 1906. It is capitalized with $3,000,000 in 300,- 
000 shares at $10 and has a bonded debt of $400,000. 
To pay 50 cents dividend quarterly, or $2 a year, re- 
quires $600,000. At its present selling price the stock 
pays about 9%, if the dividend should be maintained. 
But the copper metal price has already advanced too 
high. If a reaction should set in there will be no long 
duration of the Shannon dividend. This stock may 
have been cheap between 12 and 15, but is dangerously 
dear at the present price. In order to get control of 
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the property, the new management had to buy large 
blocks of stock. It seems to be its intention to dispose 
of it now at as high as possible a price as smart manip- 
ulation can create. 


Great Merger Plans. 


It is said that the merger of the Greene Copper and 
Cananea Central by parties close to the Amalgamated 
Copper Company and even controlled and directed by 
it, will soon be followed by a consolidation of nearly all 
Lake Superior Copper properties with the exception of 
the Calumet & Hecla. If this consolidation is intended 
for the creation of new securities, the schemers will 
find themselves sorely disappointed. This will not be a 
year of new stock fluctuations, at least not until it is 
known how the next crop will turn out. 





A “BREWER” BLUFF. 

A poor Pittsburg mechanic invested all he had saved 
with William J. Brewer, now of Goldfield, Nevada, but 
formerly the brains of Hall & Co. of New York, which 
promoted the Ollalla Copper Mining Co. and sundry other 
promotions, bringing losses to thousands of investors. 
Fearing the loss of his money he wrote Brewer 
a letter in which he demanded the return of his 
money or he would complain to the postal authorities. 
This was but a natural demand, but Brewer imagining 
his victim could easily be frightened into silence tried 
to get rid of him by threatening him with prosecution 
by the United States authorities for using the mails to 


blackmail. This is the letter he wrote to our Pittsburg 
subscriber: 

Goldfield, Nev., Jan. 12, 1907. 
Dear Sir:— 


I am fm receipt of your letter of December 31st. 

Without entering into a discussion with you on the various 
points you raise, all of which are amply covered by the report 
sent you, I desire to say that unless you immediately send me 
a retraction of the libellous statements made by you, my attor- 
ney will hand your letter to the postal authorities with demand 
to proceed against you for attempted criminal blackmail. 

I shall give you reasonable time to reply to this letter in a 
proper spirit; if not, I shail proceed to teach you that the U. S. 
mails cannot be used for blackmailing purposes. 

Very truly yours, WILLIAM J. BREWER. 

However, Brewer has mistaken the character of his 
victim. Threats will not frighten him from his legiti- 
mate rights to make every honest attempt to recover his 
money. Anyway the threat is but a bold and foolish 
bluff on Brewer’s part. He knows that the United States 
postal authorities will not lend a hand to brow-beating 
into silence his victims after he has their money. 

When it comes to treating with who he thinks are 
intelligent men, who cannot be scared, Brewer acts dif- 
ferently. We know of a Chicago man who used more 
vigorous language in his demands on Brewer for an ac- 
counting and sent them through the mails. But he re- 
ceived no such reply. Instead he got a check for the 
full amount he invested with Brewer and the check came 
very quickly. 

This bluff shows how far Brewer, since he has become 
a promoter, has departed from the spirit of Christianity 
which he so zealously preached when he was a Salvation 


Army captain. 





WHO WILL GET THIS FORTUNE? 


The National Bond & Mortgage Co., Chicago, still con- 
tinues to make frantic attempts to sell the stock of the 
Electric Signograph and Semaphore Co. at 45 cents a 
share. They state that the stock has already advanced 
80% and that it will make fortunes for all who invest 
now. This is a statement which it is our firm belief is 
as far from the truth as Broadway is from State St. in 
Chicago. From information which we have good rea- 
sons to believe is reliable the only persons who will 
make a fortune are the gentlemen who agreed with the 
inventor to advance all the money necessary to sell the 
stock to investors. We have been informed that there 
is a contract in existence between the inventor and the 
underwriters by which the company gets only 12% cents 
for each share irrespective of what price the investor 











pays. From this one fact alone investors can judge for 
themselves who is in line for this fortune. The sharehold- 
ers of the company we don’t think have a ghost of a 
chance. 





THE WEALTH OF GET-RICH-QUICK MEN. 
The Numerous Promotions of the Makeevers. 


A short time ago when one George D. Hurlock of 
Easton, Pa., brought suit in the New York courts for 
himself and others against Makeever Bros., ‘‘owners 
and developers of mines,’’ and stated in his affidavit 
that one of the Makeevers had confessed to him that 
the stock of the Montana Overland Mining Co., sold to 
him under assurances that it would make all stock 
buyers rich, was worthless and fraudulent, Sanford 
Makeever was interviewed by a reporter of the New 
York “Sun,” which paper, like the Financial World, 
has shown up the peculiar methods of the Makeevers. 
During that interview Makeever handed to him a state- 
ment of the condition of his firm. We now quote from 
that interview as follows: 

“The statement showed that the firm owned $1,820,- 
000 altogether. ‘Just look at that, sir, and see if we 
are not thoroughly responsible. Put it in your pocket, 
sir, and look it over by and by.’ 

“The reporter looked it over and found that out of 
the $1,820,000, $949,000 is represented by the trust 
fund stocks and $675,000 by ‘farm lands, city property, 
stocks, bonds, mortgages, etc.,’ which the three Ma- 
keevers own individually and which do not belong to 
the firm. Of the remainder $86,000 is ‘cash advanced 
our mines,’ $20,000 in ‘collateral loans,’ $25,000 in 
‘real estate loans’ and $40,000 ‘cash in banks.’ 

“*The only things we have not made full success 
out of are the Montana and the Ray Consolidated. The 
Montana has proved just a little slow and not up to the 
mark. But it will improve, and it has tons and tons 
of good ore on the dump now.’ : 

“ ‘Has it paid dividends?’ Mr. Makeever was asked. 

***No, not yet; nor,’ in answer to another question, ‘is 
it quoted. But you see if we have even only two suc- 
cesses out of our string of mines that will set every- 
thing right. Now we have the El Favor. One of the 
greatest mining properties, sir, in the wide world. No 
better exists anywhere, I will venture to say, nor one 
with a greater future before it. It P 

“ ‘Has it paid dividends?’ 

** ‘No-o, not yet; but it will begin soon, sir, and mean- 
while the best mining men in the country are buying 
it. It is recognized everywhere as——. And then 
there’s the Idaho. There, sir, is a grand, a magnificent 
property. Turning out the finest of ores every day. And 
before long , 

‘Has it paid dividends?’ 

“*It will very soon, sir. You must understand that 
these properties are all in the development stage, but 
all of the finest standing. Take the Bonanza King. An- 
other grand mine——’ 

“ *Has it P 

** ‘No, sir, but F 

“But the reporter was on his way.” 

That “trust fund’’ consists of mining stocks manu- 
factured by the Makeevers, and buyers of their stocks 
can exchange them for stocks in the “trust fund,’’ if 
they become dissatisfied with their savings. Regard- 
ing these comical ‘‘trust funds,’’ Sanford Makeever told 
the “Sun” reporter: 

“If any of our customers is dissatisfied with his in- 
vestment he can change his stock for a corresponding 
amount in stock of some other mine of ours which has 
made good. Take these Easton people, for instance. 
They’re all right. They’re not to blame. It’s this fel- 
low Hurlock that’s got them in trouble. They can have 
their money any time, or at least they can change their 
holdings in Montana-Overland for any of these stocks in 
our trust fund. There’s Idaho, selling at 50 cents a 
share, with 500,000 shares in the trust fund. Then we 
can give them San Pablo, worth $1 a share, 500,000 
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more in trust, or United Gold Ledge, 20 cents a share, 
or El Favor, that’s now 50 cents a share. 

“So you see if any man that bought 1,000 shares of 
Montana-Overland at 15 cents a share wants to he can 
swap the stock for 300 El Favor or 150 shares of San 
Pablo. And that is a perfectly genuine guarantee.”’ 

“‘Suppose the stock he takes in exchange doesn’t turn 
out right?’’ suggested the reporter. 

“In that remote and very improbable event the in- 
vestor can change again to another stock, or again to 
another, till he finds one that suits him.” 

The latest promotions of the Makeevers is the El 
Favor Mining Co., a Makeever mine, regarding which 
they indulge in their usual exaggerated statements. In 
one they claim that the mine is worth $10,000,000, and 
in another they value it at $20,000,000. This mine will 
probably turn out, as have other mining and oil enter- 
prises of theirs, in which foolish investors have lost 
their money. 

Here is a list of the numerous promotions by San- 
ford Makeever, Makeever & Co., and Makeever Bros., 
under which names these people have operated since 
Sanford Makeever started as a promoter: 


Price per 
Year Capital. share. 
THOS . Dettaie Ol). Ciiisiscciccdcadiscciocss $500,000 $0.25 
1901.Tex. Oil & Pipe Line Co.............. 2,500,000 .50 
eS ES rrr ee 600,000 10 
1901.Chicago Exchange Oil & Refining Co.. 800,000 25 
TOGE Beiine Bad Cll Oe occ ccdccupiscccscs 250,000 .90 
1901.Burnt River Gold Mining & Milling Co. 2,000,000 15 
5 UR gk. Rarer. errerer 1,000,000 “15 
Se wenewies GO OO. cas ccc dtanndiedco ne 1,000,000 .5O 
Se res GU OR. ick ccsascttardsenaccsccs 1,000,000 .5O 
De TOD COR San ccincaeegcrwndedécicae 1,000,000 .5O 
1901.Export Oil & Pipe Line Co. .......... 2,000,000 1.00 
Re ee. Oe OO. 5 ccs kan chee eabans ceewes 1,000,000 15 
1901.Waldorf Mining & Milling Co. ....... 3,000,000 25 
1901.Butte Mining & Development Co ...... 1, ,000 1.50 
De, DEE 655 dnncdecedeteavadecss conn 20,000,000 45 
1902.National Fibre & Cellulose Co. ...... 10,000,000 2.50 
1902.Idaho Gold Mines Development Co..... 2,500,000 AO 
1902.Chicago-Tetas Ol] CO.  c.coccsccsccsses 2,100,000 40 
NN ORE COB. os ccc wescactacescescns 500,000 .20 
TO Pere OF B TAOS CO. onc cccsccgicecsce 000,000 50 
1901.Mystic Shrine Gold & Copper Min. Co.. 500,000 25 
1901.Chicago-Texas Export Oil Co........... 2,500,000 .25 
1902.Magnetic Equipment Co. (now selling at 
Re eR re 10,000,000 1.00 
1902.U. S. Gold Ledge Co. (Idaho) .......... 2,000,000 .50 





Total capitalization of above companies. .$70,650,000 


Since then the Makeevers have floated the stocks of 
the Ray Consolidated Mining Co., of Tonopah; the Bo- 
nanza King Mining Co., the San Pablo Mining Co. and 
the El Favor Mining Co. These additional promotions 
will probably bring the total capitalization of the com- 
panies in which they have been interested up to about 
one hundred million dollars—a tremendous amount— 
while out of them investors have received nothing but 
promises that will turn out, like all former promises— 
wind. 

What methods are used to delude investors is shown by 
the fact that one of the Makeevers tried to induce the 
manager of the Amparo Co., a successful Mexican min- 
ing company, to give him a statement that the San 
Pablo Mining Co.’s property adjoins the Amparo and is 
a great property, which the Amparo manager declined 
to do, for the reason that he did not wish to make a 
false statement. 

The firm of Makeever Bros. was founded in 1901 in 
Chicago by Sanford Makeever, who started his business 
career in that city as a money loaner, then became a 
member of the Chicago Board of Trade, where he failed 
shortly after he was investigated on charges for bucket- 
ing trades. When he started as a promoter he was al- 
most penniless and an acquaintance of his had to guar- 
antee the printer the payment of his first printing bill, 
amounting to a few dollars. Since then Sanford Ma- 
keever and the other members of his firm have accumu- 
lated wealth—at the expense of “investors.” 

It is no credit to a country that such bold get-rich- 
quick promotions can go on year in and year out un- 
checked, as though lawlessness prevailed. Have the 
Makeevers a pull somewhere? Do they enjoy “protec- 
tion?”’ 





TREADWELL MINING CO. 

A Boston financial paper reports that this property is 
suffering from the lack of adequate working capital. 
This news will add to the gloom of the stockholders, 
who bought these shares upon the misleading statements 
of the company’s female secretary. When the shares 
of every well-known copper mining company has partici- 
pated in the prevailing boom, Treadwell stock hardly 
has a market and when a sale is made it is at a great 
sacrifice to the stockholders, who bought the stock at a 
fancy figure. We have here but another example of 
how advertising promoters, either in skirts or in panta- 
loons, make a rich mine on paper and a disgusting fail- 
ure in reality. 





OWNS A MOUNTAIN OF ORE. 

The mine in which E. M. Stanton & Co. of Chicago 
are trying to interest investors is not one of those com- 
mon mines continuously paraded before the public by the 
public prints. It is a vast and solid mountain of gold 
ore containing no less than 900,000 tons of this precious 
metal. It seems the only trouble with Stanton & Co. is 
that they have not the money to dig it out and move it 
to the mint to melt it into gold eagles. Let those who 
take stock in such fairy tales provide the cash for Stan- 
ton & Co. 





THE INSIDIOUS SPREAD OF WISNERISM. 


We shall be awakened with a shock one of these days 
by an evil in the investment business which now seem- 
ingly passes unnoticed. When a concern can operate 
right under the nose of Wall Street a blind pool, gather 
around itself, as is reported, over 12,000 clients, to many 
of whom dividends are paid regularly while they are 
blindly ignorant of how these dividends are earned, and 
they can do this all without brass band methods, but 
stealthily and principally through agents, it is about time 
for us to pause and think what will happen when the 
light is thrown full upon its operations and these deluded 
investors begin their rush to get from under. We might 
face another scandal and the fault will be laid at the 
door of those to whom the public looks for protection. 
Quite rightly, too. Wisnerism with a trust fund com- 
posed of securities that have no legitimate market is a 
menace to public confidence. This trust fund, supposed 
to contain over $5,000,000 in securities stocks that a 
banker would sweep into his waste paper basket if a 
loan on them were solicited, is used as a sort of Pan- 
dora’s box. If the investor is dissatisfied with what 
stocks he has bought he can throw them into this box 
and grab something else out of it. The dividends these 
bankers pay—bankers in name only—except we apply 
the term to another kind of banker, he of the gaming 
table—spring from a mysterious source, but the deluded 
fools don’t stop to ask whence they are derived. Instead 
they clamor for more and tell their friends to hasten and 
get some of the fat dividend-paying stock. No financial 
statements are issued and this one very fact makes the 
man of sense hold aloof. Yet, it is not intelligent men 
or women who fall prey to Wisnerism; it is the inexperi- 
enced wage-earner and farmer, and the principal suffer- 
ers will come from this rank. Their agents, of whom 
there are thousands, circulate quietly among the inhab- 
itants of small towns and among the farmers, and with 
their suave, persuasive manner persuade many victims 
to withdraw their money from savings banks. How well 
they are succeeding is borne out by the assertion of one 
of the principal exponents of this type that he has on 
his books over 12,000 satisfied clients. If these clients 
invested but $100 on an average, the total amount he 
has secured is in excess of $1,200,000, but in all proba- 
bility it is nearer $5,000,000, for the average is much 
higher, some people having poured all their savings into 
this greedy quicksilver mire. And he is but one. There 
are others. The full effect when such bubbles burst 
will be startling in its proportions. The public will be 
hit hard. The shame will be New York’s for tolerating 
such things within her boundaries. 
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THE TRINITY CIRCUS. 
Lawson and His Man White. 


Who would have thought two years ago that Thomas 
W. Lawson, who, in the most vigorous language, de- 
scribed the Standard Oil crowd as the representatives 
of the Devil on earth and told the public that Amal- 
gamated Copper was not worth 40 or thereabouts, would 
finally come out and declare that Amalgamated will go 
to 150. This he did in his advertisements that ap- 
peared in the newspapers of January 21st. This is what 
he said: 

“All in all, I advise all investors to stick to Trinity and all 
daring speculators to Amalgamated—yes, you caught the name 
aright. During the coming boom a speculator should make 
more money on Amalgamated than on any other copper—that 
is, he will probably be able to land a quick 25 to 40 points— 
but in the event of things happening over night, he will be 
taking chances.” 

And this change of mind came over him not from 
conviction, but from a desire to boom his own copper 
stock, the Trinity stock. 

Regarding his Trinity, he says that neither an earth- 
quake nor a panic, nor any of the thousand and one 
market mishaps, except a slump in the price of the 
copper metal, could hurt it or retard its upward march. 
Of course not—as long as the stock is manipulated and 
he has it in his power to put it up. A stock that is 
manipulated moves irrespective of its value or merits. 
He actually let the cat out of the bag when he declared 
in his advertisement of January 21st: 

“TIT could have made it 58 in any fifty-eight seconds, but if 
any one could see the tens of thousands of orders from people 
all over America who wish to buy, who have not yet bought, 
and who cannot buy until it has been explained to them why 
brokers must first have the money in hand before they can fill 
their orders, he would agree with me that my duty is to hold 
the price of Trinity, if I can, at a fair figure, low enough to buy 
at advantageously and high enough to sell at profitably, rather 
than to jump it to 65, 75 and 100, and thus allow the first 
buyers to obtain all the profits.” 


This shows clearly enough to any one who has brains 
to think that the price of Trinity is not one com- 
manded by intrinsic value but one of Lawson’s own 
making—a stock like those of the professional mining 
sharks, who put up the prices of their fake stocks just 
to make the fools anxious to part with their money. 

Mr. Lawson has found able assistance in one William 
W. White—nobody knows who he is and where he 
lives—who, probably at Lawson’s expense, advertises 
that all that Lawson says is sure to take place. Wher- 
ever Lawson’s advertisements are published, those of 
Wm. W. White appear to endorse what Lawson has to 
say. 

When the crash in Trinity comes, all will try to get 
out of it, like the people who try to get out of a circus 
in a panic—but most of them will get hurt. 

By the way: Why does Mr. Lawson not publish a 
statement of what his Trinity Copper Mine really pro- 
duces? 





THE STANDARD TIE & WOOD VULCANIZING CO. 

This company claims to own a patent that will pro- 
long the life of railroad ties three times beyond their 
natural existence and effect a saving for railroads in this 
item of construction of over 70%. Here is how the pro- 
moter figures out what it costs the railroads every seven 
years for their ties: 


792,000,000 ties at 75 cts. each 
Renewals, 1-7th every year 


$544,000,000.00 
77,714,285.72 


By his patented process of vulcanizing railroad ties he 
promises to effect an actual saving for the railroads of 


$53,399,999.66. He is an expert mathematician to say 
the least, for he has not overlooked a siding in all the 
enormous mileage in the country. A letter from the 
general manager and superintendent of the Erie, in 
which it is stated that some of these vulcanized ties were 
laid on a branch of the road over twenty years ago and 
are still as good as new, is published in connection with 
this promotion. Yet, with the showing of wonderful en- 
durance by these ties the Erie has gone on through all 


these twenty years replenishing worn-out ties with new 
ones, wasting stockholders’ money and overlooking an 
item of saving that might have enabled the syndicate 
that underwrote its convertible bonds to get out of them 
at a profit instead of a loss as they did. It looks as if 
there was something the matter with the Erie manage- 
ment, but there really is not. The truth of the matter is 
we don’t think there is anything to this proposition and 
the Erie letter is the best of proof of it. Railroads are 
not these days overlooking a 70% saving in one of their 
principal construction accounts. 





DO YOU KNOW THIS MAN—F. A. MEIDINGER? 

One of the most persistent advertisers for the funds 
of investors is F. A. Meidinger. There does not pass a 
Sunday but what his announcement appears in the met- 
ropolitan newspapers, signed F. A. Meidinger, President, 
and it is an alluring call with which he tries to catch 
the money savers’ cash. A few years ago, in fact less 
than a year ago, he was wont to advertise under the 
name of the Union Securities Co., Gaff Bldg., Chicago, 
and behind another mask, the Investors’ Review, a fake 
investment sheet with which he secured names of people 
with money by offering to send this trap to them free 
for three months. The latter he is still advertising 
sporadically. But he has dropped signing the Union 
Securities Co. to his advertisements, for the very good 
reason that the public has become acquainted with its 
real character and knows of the long line of disastrous 
financial fiascos with which it has been identified. Meid- 
inger could not be blamed for trying to conceal his 
identity were he earnestly trying to live down a dis- 
reputable past by a life of rectitude, but this is far from 
his intention. He now assumes a new disguise to catch 
his old victims over again, as well as new ones. His 
reputation in the business of profitably investing money 
for other people is such that in no other country but 
ours is it possible for him to continue to rope in people 
with his specious investments. In Germany or in Eng- 
land, the authorities would do more than just stop 
him from doing business. He cannot bring forth a 
single case where he legitimately made a dollar for any 
investor. He has, however, accumulated a great deal of 
wealth for himself and there is not a dollar of it that 
is not foully tainted. The public cannot be warned re- 
peatedly enough about who this F. A. Meidinger, Pres- 
ident, of Chicago, is. He seems to be wholly consumed 
with a fierce desire to make your money earn money 
for himself. As for you, he don’t care, nor will he 
shed any tears if as the result of his interest in your 
behalf it becomes necessary for you to go to the poor 
house. We would not be surprised at all that there are 
a number of old people who were, after he has despoiled 
them of their little accumulations for a rainy day, re- 
duced to this dire strait. 





COUNTING HEADS INSTEAD OF CASH. 


According to J. Elliott Jennings, the president of the 
Jennings Real Estate Loan & Trust Co., operating an 
all night bank in Chicago, over 15,500 persons availed 
themselves of the advantages of his bank. Counting 
heads is certainly a new and novel way to show whether 
a bank is a success or not. Happily the method will not 
become popular, nor is it expected that it will force bank 
examiners to change their system of determining a bank’s 
solvency. How many people pass in and out of a bank 
within a given time is not an asset that can be realized 
upon in case of emergency. Nor will the taking of a 
census of bank patrons convince sensible people that 
it is a certain proof a bank is prospering. The public 
will continue to place full reliance upon reports of a 
bank’s financial condition, for by such reports can they 
judge if a bank is making money or not and by the 
amount of deposits what degree of public confidence it 
shares. 
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AN OPTIMISTIC VIEW OF THE 
SITUATION. 


Amidst gloom and fear it will be 
refreshing to read the following 
breezy optimism of the present 
situation and the immediate out- 
look: 

“This country has always found a 
way in the past—or made one. The 
great trouble to-day is lack of what 
is loosely called ‘capital.’ Now, no 
one will contend that there is not in 
America an abundance of real 
wealth. Our agriculture is pros- 
perous beyond precedent in the 
world’s history; our mines are giv- 
ing up wealth at an unparalleled 
rate; our alien population alone is 
increasing at the rate of over l,- 
000,000 a year, and our railroads 
and industries possess almost incal- 
culable assets. The great barrier to 
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Underlying lien: Central real- 
estate security, guaranteed by 
three railroads; one of which 
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first mortgage bonds. Only 
a small block available to 
net five per cent. Send 
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progress is lack of mobile synonyms 
for this vast wealth. Conditions are 
inherently sound. Why, therefore, 
should our trade be handicapped be- 
cause the country has neglected to 
devise proper currency legislation? 
Bank checks and the hundred and 
one other tokens of credit have 
helped out the precious metals in 
meeting requirements, but it is evi- 
dent that radical reform is necessary 
to enable trade to be carried on 
without gratuitous restraint. The 
problem is deep, but will have to be 
solved. America has set precedents 
of greater importance in the past 
and will not be crushed by it. 





SLAUGHTER BY RAILROADS. 

The number of railroad accidents 
has increased alarmingly since the 
beginning of this year. Last year 
over 10,000 people were killed 
in the United States by railroad ac- 
cidents—three times as many as in 
the entire European Continent in 
the same year. That the railroads 
have to pay each year enormous 
amounts in damages for human 
lives annihilated by them is the 
least important feature of this al- 
most continuous railroad tragedy. 
The most stringent measures ought 
to be taken to protect human life 
entrusted to our railroads. Recent 
investigations of fatalities on rail- 
roads have revealed the most abom- 
inable violations of rules, or the 
complete absence of rational rules, 
for the protection of lives and prop- 
erty. It is, therefore, a justifiable 
inference that railroad passengers 
and trainmen are being butchered 
day by day because the management 
of the railroads to a greater or less 
degree is in the hands of ignorant, 








American Qrust & Sahings 
AGank 


CAPITAL, SURPLUS AND PROFITS, $5,000,000.00 








The BOND DEPARTMENT of this 
bank has for sale securities purchased 
primarily as an investment for its 
own funds consisting of U. S. Gov- 
ernment, Municipal, Railroad and 
Semi-Public Corporation Bonds 


yielding from 3% to 6 per cent. 
List of bonds furnished on application. 


OTHER DEPARTMENTS 
GENERAL BANKING — SaviIncs — Trusts — SAFETY VAULTS 





AMERICAN TRUST BUILDING 
CORNER MONROE AND CLARK STREETS 
CHICAGO 














reckless or otherwise incompetent 
persons. 

If men who are directly responsi- 
ble for the safety of trains are 
worked to the point of exhaustion 
they are rendered incompetent by 
fatigue. That it is not uncommon 
for accidents to happen from this 
cause has been proved by past in- 
quiries into fatal wrecks. The La 
Follette bill, which prohibits rail- 
road employees from working more 
than sixteen hours without taking 
proper rest, has passed the Senate 
and should be passed by the House 
without further delay. Steps should 
be taken by Congress also to inves- 
tigate thoroughly the causes of 
wrecks on railroads and to provide 
such legislation as will compel the 
adoption of methods and appliances 
that will put a stop to preventable 
catastrophes of this sort. 

The question of expense to those 
corporations should have little 
weight with Congress in considering 
legislation that is deemed essential 
to put a stop to the continual sac- 
rifice of human life by railroads 
which find it cheaper to kill than to 
refrain from killing. This matter 
must be taken up in earnest by the 
lawmakers. In order that it shall 
be taken up in earnest the people 
must cease to submit meekly, like 
cattle in a shambles, to the butch- 
eries that are going on day by day. 
They must demand that their in- 
different representatives at Wash- 
ington protect them from this peril. 





—The United States Steel Corpo- 
ration is now paying at the rate of 
$58,608,114 a year to its bond and 
shareholders, as follows: Bonds, 
$25,219,677; common stock, $10,- 
166,000; preferred stock, $25,219,- 
677. 





Our booklet 


“STOP ORDERS” 


sent free on request. 


Herbert H. Knox & Co. 1879} 


30 BROAD STREET, N.Y. 
Members N. Y. Stock Exchange. 








MATURING 
BONDS 


Write or call for our “INVES- 
TORS’ LIST OF MATURING 
BONDS,” with comparative 
tables—a useful book for bond 
buyers. We also issue on re- 
quest a list of railroad and 
other bonds—suitable for in- 
vestment and of the best se- 
curity. Fully described in our 


January Circular Ne. 271 


LINCOLN & CO. 


18 Wall St., New York 
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A DEPOSITOR’S SUGGESTION. 


“I cannot too strongly commend 
your work and the mission of the 
paper, and trust you will be able to 
keep at it indefinitely. I believe 
you could do much more good if you 
could enlarge the field of circulation 
by working in conjunction with the 
banks throughout the country—if 
you could properly present your pa- 
per before them and make some 
proposition for a free distribution 
to their depositors long enough to 
acquaint the depositors with the 
work of the paper. This plan would 
no doubt secure new subscribers for 
you in time and the banks would 
keep its deposits more intact. I be- 
lieve many savings accounts are de- 
pleted for worthless stocks in wild- 
cat schemes. Should this plan not 
work perhaps the bankers, who no 
doubt can see good in your paper, 
would see that their depositors 
could receive a sample copy of your 
paper in another manner. I firmly 
believe one must see your paper to 
know how much good it can do; 
that’s the way I became a sub- 
scriber. 

“R. H. KIESERLING, 
“Cincinnati, O.” 





THE COBALT MINES. 


It is to be hoped that investments 
in the Cobalt stocks will now be 
considered on a more rational basis 
than a little while ago. The dis- 
trict has merit and ventures in its 
mines are attractive; at present they 
can be safely regarded only as high- 
ly speculative. Until more is known 
as to the character of the mines it 
is ridiculous for even the dividend- 
paying stocks to be bid up to the 8 
per cent. basis, which is reasonable 
only in the case of mines with a 
large supply of ore developed.—En- 
gineering and Mining Journal. 





A MARKET OPINION. 


“There is a feeling of distrust and 
unrest in the speculative world, and 
no one seems to know how to take 
the market. It would seem, how- 
ever, that with all the varying fac- 
tors showing such a distinct im- 
provement, with a short interest 
more or less large, and with a com- 
parative cessation of genuine liqui- 
dation, that there ought to be a bet- 
terment in the price of stocks.” 








CONSERVATIVE INVESTMENTS 


MUNICIPAL BONDS 


Principal and Interest payable directly 
and solely Out of Taxes collected within 
the Municipality. 


PUBLIC UTILITY BONDS 


With guaranteed earning capacity yield- 
ing from 4% to § per cent. per annum. 


Call or write for list of our securities, 


O'CONNOR & KAHLER, Bankers 


NEW YORK, ROCHESTER, PROVIDENCE 
Chicago Office | 
r. 





556 Rookery Bidg. M. H. CUTTER Mg 











AN INDICATION OF PUBLIC 
TASTE. 

We would not want a better indi- 
cation that the public is not disin- 
clined to invest its money in bonds 
than the quick sales of the fifteen 
million three-year Southern Railway 
notes at a price to yield the inves- 
tor 6%. During the last few years 
money has commanded a premium 
and it likewise has brought a re- 
adjustment in investors’ minds as to 
what interest they should be satis- 
fied with. If they can get from 5% 
to 6% for their money with reason- 
able safety outside of the bond mar- 
ket it is impossible to get investors 
to lock up their money in bonds 
yielding less. We would not be sur- 
prised at all to see much of the se- 
curities floated for new capital re- 
quirements assume the form of short 
term notes yielding an interest rate 
attractive to investors. They find a 
ready market and moreover their 
sale can be effected without serious- 
ly disturbing the bond market. 





GATES REPORTED HEAVY 
LOSER. 

A Boston financial paper states 
that friends of John W. Gates say 
that he admits stock market losses 
of $3,000,000 during the last few 
weeks. If Gates was the bull which 
the financial press credits him of be- 
ing for the last month or two, he 
certainly must have been hit very 
hard by the recent severe liquida- 
tion through which the market has 
passed. 





WELL-KNOWN BROKER KILLED. 

William C. Ashwell, a prominent 
broker and head of the well-known 
stock exchange firm of Ashwell & 
Co., 30 Broad St., was run over and 
killed last Monday by a Columbus 
Ave. car while on his way down 
town to his office. Mr. Ashwell, al- 
though not killed outright, never re- 
gained consciousness, but died the 
same afternoon at the Roosevelt 
Hospital. Mr. Ashwell was about 66 
years of age. His firm does a very 
large business and he numbered 
among his friends and customers 
some of the largest operators on the 
street. The firm has been reorga- 
nized by the remaining partners as 
Herbert H. Knox & Co. 





The three-year five per cent. notes 
of the Chicago Western Indiana 
Railroad amounting to an issue of 
$5,000,000 are offered by Lee, Hig- 
ginson & Co. and Illinois Trust & 
Savings Bank, joint purchasers, at 
a rate to net the investor 51%%. 
These notes are secured by the con- 
solidated fours of 1952. 


—The Montana Coal and Coke Co. 
will probably assess shareholders 
$1 per share to get out of its finan- 
cial troubles. This would give the 
company $200,000 cash as a work- 
ing capital after all debts had been 
met by the issue of bonds. 





LATEST NEW YORK STOCK 
QUOTATIONS. 
Jan. 25, 1907. 
High. Low. Clos. 
Allis Chalm 15% 15% 15% 
Allis Chalm pf 39 38% 38 
Amal Copper 115% 113% 113% 
Am 24 24 24 
Am 20% 20% $=20% 
Am 4314 
Am y 102 
Am é 31 
Am 8514 
Am 72% 
Am { 147 
Am Smelt pf 
Am 9% 
Am Steel F pf : L 453, 
Am 
Am 
Anaconda 


At C Line 
Balt & Ohio 
Balt & Ohio pf 


Distillers’ 


Erie 

Erie ist pf 

Erie 2d pf , 

BE Oe OP ME cv ccccesesecs 9415 
Gen Elec Co 161% 
CR GOD ccccsrscncccece 130 

Great Nor pf 173 

Gt N O etfs ... 

Ill Central 

Int Pa 

Inter-Met 

Inter-Met pf 

Iowa Cent 

Iowa Cent pf 

Kan C So 

K C Ft Sc pf 

Knick Ice 


Mackay pf 
Manhattan 

Mex Cent 
MStP&SSM 
M K & Tex 

Mo Pacific 

Nash C & StL ... 
Nat Bis Co 


Pressed S C 


Knickerbocker 
Trust Co. 


NEW YORK CITY 
Main Office Downtown Office 
358 Fifth Ave. 66 Broadway 
Capital and Undivided Profits, 
Over $6,000,000 


Keeps a reserve fund in accordance with the 
rules of the New York Clearing House 
Acts as Executor, Trustee, Guardian and 
Administrator 
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Ry St Sp’g 

Ry St Sp’g pf 

Rep Steel .......... 

Rep Steel pf 

Reading ........ 

Rock Island 

Be BS OF oecceesecce 60 60 60 

SIOOS-BRS .nccccs secceces 73 73 73 

er JTtaet ors 68% 68% 68% 

ey S 8 gs oe eee 454% 438% 43% 

= = - 2 eee ir 235% 235% # 23% 

OC PED Sscrcndecnceccse 954% 935 93% 

re eee 28% 28% 28% 

Ga Tr DBE vccicccstonce 87% 865% 865% 

TE PE, ccdencccevecses 3 34 34 

. * 3 ar 120% 120% 120% 

Pa Ge Be BW ciscccccnces 33 33 33 

Tol Gt ts & W pt ccccccece 53% 538% 53% 

5 105% 

59 
173% 
57% 
47% 
29 
65 
50% 
46% 
106% 
36 
90 
17% 
3456 
84 
13 
19% 
47 





NEW YORK CURB PRICES. 











i Jan. 25, 1907. 
Bid. Asked. 
BEI FEB. 6 kina 6 0066-0 60650% 1% 1% 
DE GHEE. snwcdudaeded 0%0d0eseess 4% 5% 
Am Weltingg Paper ..cccccccses 3 4 
DENNER WOE cccccccccccesccces 6% 65% 
BERENER GROG: cc sccvcvccesscces 10% 11 
Boston Cons Copper ..........+ 30% 31 
British Columbia Copper ....... 10% 11 
BD GORE cccéccccscccavce - 2% 3 
BURG COMMON. 2cccccccccccsess 37 38 
Butte-Montana ........ sseseees 2% 2% 
BRS TE hiked ccececssssdideca 6% 6% 
Comme DOU cess cnsecsovss 3 3% 
Central Foundry pf ........... 15 18 
Chicago Subway ......cccccoces 39 40 
Clear Creek & Gilpin .......... 7% 8 
Colgmial Bllver .cccccccccccccess 3% 3% 
Colorado Gold Dredging ....... 9% 9% 
CORR BERRI. ccccccccccesssecsce 53% 556 
Cumberland-Ely ...... .....s0. 125 13 
SERIE ccdcccsc seccucecess 18% 1854 
Dominion Copper ........cs.ee- 7% ™ 
DORIS COREE cccccccccsscscecis 9% 10 
DE, BEE Rasocce-ccczceccseess 30 33 
Blectsie Beat pl .rvcccccccecece 73 78 
Electric Vehicle ........ és 15 
Electric Vehicle pf .... sn 20 
ere Se 7 
Ely-Central ...... 6 6% 
Foster Cobalt 256 
Furnace Creek ... 2% 
Giroux Mining ... 10 
Gold Hill Copper ........ccecee 5% 53% 
eee Rarer 22% 23 
Greene Cons Copper .........+.+. 315% 31% 
Greene Cons Gold ...........+- 2 2 
er a 1% 2 
Crees TAPVOP BE coco cccccsscsse 6 8 
Guanajuato Mining ............ 4% 5 
gO eer eerrre 98 105 
Havana TobDaccd .....ececcsece 12% 13% 
Inter-Mercantile Marine ....... 9% 10 
Inter-Mercantile Marine pf .... 26% 28 
International Salt ............. 18 20 
rrr 2 2% 
Manhattan Transit ...........+. 4% 5 
McKinley-Darragh .........-++- 2% 2% 
Mines of America ..........++. 2% 23% 
PND UE bho cstdccsccceae 5% 556 
Montgomery Shoshone ......... 12 13 
Nevada Consolidated ........... 18% 18% 
POO IE vctcedectncoenons 2% 2% 
Nevada Smelting ..........+++. 5 5% 
NOVEER-GONE scscccse cosescocs 4% 12 
N Y Transportation ....ccccoce 1g 4 
Nintestet TRIMS ccccccccccccccs 12% 12% 
Northern Securities stubs ..... 150 
Old Hundred Mining .......... 4 4% 
CU TRE h ovcccscccccccsus 50 55 
Portland Copper ..... erm: 1% 
Royal Baking Powder ..160 170. 
Silver Queen .......... «a 2% 
Standard Milling ..... one 8% 
Standard Oil of N J . 535 540 
Standard Screw ......... oom 8914 
Stewart Mining ...........s200. 2 2% 
Tennessee Copper .......+.+++. 48% 49 
Trenton Potteries ..cccccccccces 16 19 
Trenton Potteries pf ........... 96 99 
TEL oasis aacovccseovases ait 216 
Tonopah Extension ............ 5 5% 
Unites QOpme .cccccccccccccoses 73 73% 
United Mines Corp’n ........... 40 50 
Ce rar 89% 40 
Weer GD cic ccceccccccecss 44 44% 


WEE GD aasiviccecsdcsecians 31 81% 





BOSTON MINING STOCKS. 








Jan. 25, 1907. 
Bid. Asked. 
MIRED occccces 6600000600000 66 
BROOME cccccces sereccsscceses 12% 13 
BEND cccccces s0cceecenseoee 16 16% 
Bim@MAM 3 .....0 cccccccccccccces 82 33 
CE iccsied San neceekeneue 70 80 
Boston C C & G .ncecccccvvcees 31 81% 
Calumet & Arizona .......++5. 179 181 
Calumet & Hecla ..........+0++% 950 960 
CID cccccssccccece 6e0ese 89 40 
Copper Range Co ....-sseeereee 92% 93 
Daly West .......-. 19% 20 
Franklin ...... 25 25% 
GEARED occccccee soccccccccscess 132 ; 
Greene Copper 31% 
Guanajuato ........+.. 5% 
BARD. THREE, nc ccc cccsccccesecvsce 29% 
Mans CD oc ccccscccccecsseses 9 
Michigan ...... s 21% 
Mohawk ...... ; 91 
North Butte ....... 113% 
Old were Col . 2 2% 
Old Dominion 5 
GROGEER occcccss cocccvcesoscocccs 65 166 : 
—— a 3134 
Phoenix Cn Cp — 
ro ibaewetnre ao 
Santa FO .ccccccccccccccccccece 5% 
eee, eee 22% 23 
TOMOPACK .ccccces cocccescceses 150 
Trinity ......... 40% 
U 8 Mim OO occccccccccccccccece 65 6544 
Utah Cond é.icccccccee 74 
Utah Copper .....cccccccccccers 73 
Victoria ..ccccccscccces 8 8% 
WIMODS ..cccccces 12 12% 
WORVETIME ci ccccsc cvccccccecee 190 
Wyandot ......... 3 38% 
BOLSTERING UP THE SULLIVAN 


TRUST CO. 

News reaches us from Goldfield 
that the Sullivan Trust Co. has been 
reorganized, a new set of officers 
and directors elected and the com- 
pany relieved from its temporary 
embarrassment. It is patent to us 
that this story has been sent to the 
newspapers by the same Goldfield 
news bureau that used to circulate 
the stories about the great richness 
of the different Sullivan promotions 
and that news bureau is presided 
over by Graham Rice, who was also 
the brains behind the Sullivan Trust 
Co. In telling about the reorgan- 
ization it is mentioned that an ex- 
amination of the Sullivan Trust Co.’s 
vaults revealed 5,750,000 shares, 
the market value of which, it is 
claimed, was $3,098,000 on Jan. 2. 
These assets show what an enor- 
mous emission of nicely engraved 
certificates the public fortunately 
escaped. The only reason why the 
Sullivan Trust Co. is revived at this 
time is not because of any confidence 
in its mining properties. It is be- 
cause it caught brokers in Goldfield 
and other mining centers quite 
heavily when it dishonored their 
drafts for stock they bought on or- 
ders from the Sullivan Trust Co. 
when they were making an artificial 
market for their stocks. These 
brokers keenly realize how neces- 
sary it is for their own salvation to 
keep the Sullivan Trust Co. going, 
for only by so doing is there a pros- 
pect for them to market the shares 
with which they have been hung up. 

Of course, any rescue work that 
is planned aims directly at the public, 
upon whom must be finally thrown 
the burden. Fortunately, public in- 
terest in this trust company’s nicely 
engraved certificates cannot be as 
easily revived as this institution can 
be on stock which is in the vaults 
because the bubble broke before the 
stock could be worked onto inves- 
tors. 











La Salle Street and Jackson Boulevard 
7 CHICAGO 


CAPITAL ano Sil 300 000 

SURPLUS, 3 5 

INTEREST allowed on Current Accounts, Cere 
tificates of Deposit, Savings Deposits. 
Correspondence invited. 

BONDS—Government,County,City and Choice 
Railroad Bonds bought ond sold. 

Circular upon application. 

FOREIGN EXCHANGE—Letters of Credit, 
Drafts, Postal Remittances and Cable 
Transfers. 

THE TRUST DEPARTMENT—Acts as Ad- 
ministrator, Executor, Guardian, Conserva- 
tor, Assignee, Receiver, Transfer agent and 
Registrar; makes investments and acts as 
agent in the collection and disbursement of 
incomes. Trust funds and trust invest- 


iments are kept separate from the assets 
of the bank. . 


ILLINOIS TRUST SAFETY DEPOSIT CO, 
SAFE DEPOSIT VAULTS. 





GOOD OPPORTUNITY IN 


CUBAN LAND 


I have 2000 acres of the best sugar cane and 
fruit land in Havana Province. 1000 acres is 
forsale. Price, $60,000. 


OLIVER HILL, San Nicholas, Cuba 


The COPPER 


HANDBOOK-VOL. VI. 


First Edition, 3,000 copies, issued 
Oct. 15, exhausted Nov. 21; Second Edi- 
tion, 2,000 copies, issued Dec. 1, and 
nearing exhaustion. Third Edition, 2,000 
copies, now on the press. 





Is a dozen books in one, covering the 
History, Geography, Geology, Chemistry, 
Mineralogy, Metallurgy, Terminology, 
Uses, Statistics and Finances of Copper. 
It is a practical book, useful to all and 
necessary to most men engaged in any 
branch of the Copper Industry. 

Its facts will pass muster with the 
trained scientist, and its language is 
easily understood by the everyday man. 

It gives the plain facts in plain English 
without fear or favor. 

It lists and describes 4626 Copper 
Mines and Companies in all parts of the 
world, descriptions running from two 
lines to sixteen pages, according to im- 
portance of the property. 

The Copper Handbook is conceded to 
be the 


WORLD’S STANDARD REFERENCE 
BOOK ON COPPER 


The Mining Man needs the book for the 
facts it gives him about mines, mining 
and the metal. 

The Investor needs the book for the 
facts it gives him about mining, mining 
investments and copper statistics. Hun- 
dreds of swindling companies are exposed 
in plain English. 

Price is $5 in buckram with gilt top; 
$7.50 in full library morocco. Will be 
sent, fully prepaid, on approval, to any 
address ordered, and may be returned 
within a week of receipt if not found 
fully satisfactory. 


HORACE J. STEVENS 


EDITOR ano PUBLISHER 


186 POSTOFFICE BLOCK HOUGHTON, MICHIGAN 
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Alfred Mestre 
& Co. 


Members 
New York Stock Exchange 


52 Broadway, New York 





Orders executed for 
purchase or sale of 


STOCKS 


BONDS 


for cash or on margin 





Particular attention given 
to individual investors 


Our Market Letter 
issued on request 





Interest paid on depos- 
its awaiting investment 


CORRESPONDENCE INVITED 





TELEPHONE, 2607-2608 BROAD 

















Royal Trust 
Company 
Bank 


ROYAL INSURANCE BLDG. 


I69 JACKSON BOULEVARD 


Chicago, Ill. 
INVESTMENTS: 


BONDS, 
$100, $500, $1,000 
432% to 6% 


MORTGAGES, 
$1,000 to $15,000 
5% to 6% 


Capital and Surplus 
Profits, $1,000,000 


ESTABLISHED I89I 

















STOCKS 
BONDS 
GRAIN 


Main Floor 
112 LA SALLE ST. 
CHICAGO, ILL. 


VON FRANTZIUS & CO. 


BANKERS AND BROKERS 


Members 
CHICAGO STOCK EXCHANGE = CHICAGO BOARD of TRADE 


Private Wires to New York and Boston 




































We make a specialty buying and selling for investors the following 
listed securities, promptly and at the market : 





Southern Pacific, U. 8. Steel Common and Preferred, 
Wisconsin Central, Pressed Steel Car, etc. 


A6z INVESTMENT 


We offer a limited amount of 


ALLIS-CHALMERS 5% First Mortgage Gold Bonds 


An Absolutely Safe Investment 
























Price Given on Application 









Application will be made to have these bonds listed on the New York Stock 
Exchange. They offer a good opportunity for bankers and investors, The value 
underlying these $12,000,000 bonds is about three times this amount. - 






Ask for Circular Regarding this Bond 











Safe Investment Bonds 
Netting 3% to 434 % 


The bonds we offer for sale are of the same general character 
as the high grade issues that we buy for our own invest- 
ment. 


We are very careful to select those bonds which have a 
wide margin of security; preferring them to others, bearing 
a higher rate of interest, but not so safe. 


Bonds are, under ordinary circumstances, readily salable and 
are acceptable to banks as collateral for loans. 


Send for lists, giving full description of these bonds. 


The Merchants’ Loan and Trust Company 


Oldest Bank in Chicago 
Established 1857 — Capital and Surplus, $6,500,000 


135 Adams Street, Chicago, Ill. 



















